
 

 
MONDAY MORNING RECAP  - June 24, 2019 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 26719.13 +629.52 +2.41%  
S&P 500 Index      2950.46 +63.48  +2.20%  
NASDAQ Composite Index     8031.71 +235.05 +3.01% 
U.S. 10 yr. Treasury Note Yield       2.07% -2 basis points 
Gold ($ per troy oz.)    $1396.20 +$56.10 +4.19% 
Oil ($ per barrel)        $57.43 +$4.66  +8.83%  
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GLOBAL EQUITIES: Global stock markets surged last week as headlines from 
Washington assuaged concerns about policy risks. An announcement that Presidents 
Trump and Xi will have an extended meeting at the G20 next week was interpreted 
as a signal of de-escalation, and boosted the S&P 500 to trade within 1% of a record 
high. US equities ended up 2.22%. In Europe, the FTSE 100 and Stoxx 600 climbed 
0.87% and 1.62%, respectively, as the ECB indicated that additional stimulus is 
possible.  
 
COMMODITIES: Brent crude rose 5.14% last week, hitting a month-to-date high, 
driven by supply concerns after tensions escalated further in the Middle East. 
Meanwhile, WTI was up 7.88% as a larger-than-expected decline in US crude 
inventories saw gains in WTI futures outpace Brent crude. Gold prices continued to 
gain momentum on the back of US dollar weakness, rallying to a five-year high of 
$1400.10 per ounce.  
 
FIXED INCOME: The US 10-year Treasury yield dipped to 1.97% during last week, 
its lowest level since November 2016, following a dovish outlook from the Fed before 
recovering to 2.07% as a more subtle outlook on growth and inflation emerged. Both 
the ECB and the Bank of Japan have indicated willingness to deploy policy easing 
instruments, including asset purchases, should growth remain depressed and 
inflation below target. This sent yields on Germany’s 10-year Bund and Japan’s 10-
year bonds down to -0.28% and -0.16%, respectively.  
 
FX: The US dollar retreated against other major currencies, including the Euro, Yen, 
and Sterling. Central bank signaling of near-term policy rate cuts along with weaker 
than expected data prints led to the decline. The US dollar index closed at 96.22, a -
1.01% fall from the prior week.  

Market Summary 
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INFLATION: May’s UK CPI release at +2.0% year-over-year was in line with 
consensus expectations. The deceleration from April (+2.1% yoy) was largely due to 
the late timing of Easter this year, which outweighed rising prices in the restaurant 
and hotel components. Meanwhile, core inflation edged lower to +1.7%, in line with 
consensus.  
 
 
SENTIMENT: June’s eurozone consumer confidence came in at -7.2, notching 
another consecutive month of decline due to bleak growth expectations. Despite 
remaining in negative territory, the reading improved from its historical long-term 
average of -10.7.  
 
 
MANUFACTURING: The US Philly Fed Manufacturing Index fell 16.3 points, 
primarily dragged down by declining subcomponents, including new orders and 
prices. The decline was partially offset by an uptick in future activity subcomponents, 
though they remain at historical lows. The US Manufacturing PMI registered its 
lowest level of 50.6 since 2009, which reaffirmed moderating manufacturing activity. 
Meanwhile, the Eurozone PMI composite nudged up 0.5 points to 52.1, within 
consensus expectations. The gain was led by improvements in services, though 
persistent manufacturing decline was a detractor.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 6/21/19 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

BFS Wealth Management is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, June 27:  
Japan Unempl. (Cons: 2.5%, Prior: 2.4%) 
Eurozone Business Climate (Cons: 0.22, 
Prior: 0.30)  

Friday, June 28:  
US Core PCE (Cons: 1.6%, Prior: 1.6%) 
Eurozone HICP (Cons: 1.2%, Prior: 1.2%)  

Monday, June 24: 
German Ifo Business (Cons: 97.4, Prior: 
97.9)  
US Chicago Fed National Activity Index 
(Cons: - 0.22, Prior: -0.45)  

Tuesday, June 25:  
US Consumer Confidence (Cons: 130.8, 
Prior: 134.1)  

Wednesday, June 26:  
OPEC and non-OPEC Ministerial Meeting  
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